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Subject: Distributed generation of electric power -- Government policy -- Minnesota. Excerpt: . . . Beyond best practice design Safe Harbor
Provisions elements, the effectiveness of a In the event of the intermittency of a distributed generating net metering program can be system
utilities may be obligated to meet the resulting additional measured against how well it electrical demand to the grid. Consequently, many
states permit meets the primary goal. The the utilities to impose a standby charge on net metering primary goal of the Minnesota customers
to compensate the utility for the cost required to policy is to give the produce the additional electricity. This may come in the form of a fee,
insurance, an obligation to obtain additional equipment, or maximum possible similar requirement. These charges may be particularly
encouragement to cogeneration burdensome to small generators ( e. g. residential net metering and small power production customers ) for
whom utilities would only need to provide a small consistent with the protection amount of the power load for the building. These fees can be
of the ratepayers and the sufficiently costly to diminish most, if not all, of the economic incentive that a net metering program may provide to
small public ( MN 2008 ). It is generators. challenging to parse out the effect of the net metering The practice of charging additional fees or
requirements in this policy on the growth of manner has been compared to punishing customers for renewable energy generation purchasing
a more energy efficient appliance ( e. g. air conditioning unit ), since the customer would have to compensate the utility in in the state of
Minnesota, as a the event that the efficient unit fails...
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