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percent reduction from the 21, 500 in fiscal year 1989. In fiscal year 1998, the depots received revenues of about 1. 4 billion. Since the mid-1980s,
depots have generally not been able to hire new government civilian employees because of personnel ceilings and, therefore, have used
contractor personnel to supplement their workforce as necessary to meet workload requirements. Like the other services, operations of the
Army depots are guided by legislative requirements. Section 2464 of title 10 provides for a Department of Defense ( )-maintained core logistics
capability that is to be DOD government-owned and-operated and that is sufficient to ensure the technical competence and resources
necessary for an effective and timely response to a mobilization or other national emergency. Section 2466 prohibits the use of more than 50
percent of the funds made available in a fiscal year for depot-level maintenance and repair to contract for the performance of the work by
nonfederal personnel. Section 2460 defines depot-level maintenance and repair. Section 2469 provides that DOD-performed depot-level
maintenance and repair workloads valued at 3 million or more cannot be changed to contractor performance without the use of competitive
procedures for competitions among public and private sector entities. A related provision in section 2470 provides that depot-level activities
are eligible to compete for depot-level maintenance and repair workloads. The Armys two remaining manufacturing arsenals were established
in the Arsenals 1800s to provide a primary manufacturing source for the militarys guns and other war-fighting equipment. Subsequently, in
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