
LYFXUIFNYG05 > Doc » Finance and Economics Discussion Series: Bayesian Analysis of Stochastic Volatility Models with...

 

Fi n an ce an d Econ om i cs Di scussi on  Seri es: Bayesi an  A n al ysi s of  Stoch asti c                   
V ol ati l i ty Model s wi th  Levy Jum p s: A p p l i cati on  to Ri sk A n al ysi s                     

(Pap erback)

Filesize: 8.87 MB

 

Reviews

An extremely g reat ebook with lucid and perfect explanations. It is full of knowledg e and wisdom Its been printed in an exceeding ly
straig htforward way in fact it is merely rig ht after i finished reading  throug h this publication by which really transformed me, alter the
way i believe.
(Spe nce r Frits ch)   

 

D IS C L A IM ER        | D M C A  
 

http://digilib.live/disclaimer.html
http://digilib.live/dmca.html


GQI2GCXUQHMX eBook < Finance and Economics Discussion Series: Bayesian Analysis of Stochastic Volatility Models with...

FINANC E AND EC ONOMIC S DISC USSION SERIES: BAYESIAN ANALYSIS OF ST OC HAST IC      
VOLAT ILIT Y MODELS WIT H LEVY JUMPS: APPLIC AT ION T O RISK ANALYSIS (PAPERBAC K)      

Bibliog ov, United States, 2013. Paperback. Condition: New. Lang uag e: Eng lish . Brand New Book ***** Print on Demand *****. In this paper I
analyze a broad class of continuous-time jump diAusion models of asset returns. In the models, stochastic volatility can arise either from a
diAusion part, or a jump part, or both. The jump component includes either compound Poisson or Levy alpha-stable jumps. To be able to
estimate the models with latent Levy alpha-stable jumps, I construct a new Markov chain Monte Carlo alg orithm. I estimate all model
specifications with SP500 daily returns. I find that models with Levy alpha-stable jumps perform well in capturing  return characteristics if
diAusion is a source of stochastic volatility. Models with stochastic volatility from jumps and models with Poisson jumps cannot represent
excess kurtosis and tails of return distribution. In density forecast and VaR analysis, the model with Levy alpha-stable jumps and joint
stochastic volatility performs the best among  all other specifications, since both diAusion and infinite activity jump part provide information
about latent volatility.
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