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and Transportation Situation During the second half of 1975, marketing spreads may widen as rising wage rates, energy and material costs,
and transportation charges continue to exert an upward push on operating expenses of food marketing firms. For the year, marketing spreads
are expected to average around 10 percent wider than in 1974 when they rose by an extraordinary 20 percent. Much of this year s expected
increase has already occurred. The retail cost of a market basket of foods produced on u.s. Farms averaged (annual rate) in the first quarter of
this year, up percent from the previous quarter. Increases were greatest for processed fruits and vegetables, bakery and cereal products, and
sugar. Compared with a year earlier, retail costs in the first quarter were up about 6 percent. Retail prices for market basket foods decreased in
March for the first time in 8 months. Gross returns to farmers (farm value of quantities of farm commodities equivalent to retail units) for market
basket foods averaged $721 (annual rate) in the first quarter, down percent from the previous quarter and down percent from a year earlier.
Returns decreased for animal products from year earlier levels, but returns were up sharply for process ed fruits and vegetables, oilseed
products, and sugar. The farm value for market foods decreased each month from November to March, but turned up sharply in April. Farm-
retail spreads widened sharply in the first quarter of 1975 as returns to farmers dropped. The spread between the retail cost and the farm value
of the market basket averaged (annual rate) in the first quarter, up 6 percent from the previous quarter and up 18 percent from the first quarter...
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