ADIM1X9QP16V#Doc « Labor Force Participation Elasticities of Women and Secondary Earners Within Married Couples

Labor Force Participation Elasticities of Women and Secondary Earners
Within Married Couples

Labor Force Participation

Elasticities of Women and

Secondary Earners within
Married Couples

By:

Congressional Budget Office

Filesize: 5.36 MB

Reviews

A superior quality ebook and also the font used was interesting to read through. This is for all who statte there was not a well worth
reading. | discovered this publication from my dad and i encouraged this pdfto leamn.
(Felix Lehner Jr.)

DISCLAIMER |[DMCA


http://digilib.live/disclaimer.html
http://digilib.live/dmca.html

FSXI7T1FPYF5M Doc // Labor Force Participation Elasticities of Women and Secondary Earners Within Married Couples

LABOR FORCE PARTICIPATION ELASTICITIES OF WOMEN AND SECONDARY EARNERS WITHIN
MARRIED COUPLES

DOWNLOAD e

Createspace, United States, 2015. Paperback. Book Condition: New. 279 x 216 mm. Language: English . Brand New Book ***** Print on Demand

***** Labor supply elasticities are often used to evaluate the effect of changes in tax rates on the total hours worked in the economy.
Historically, married women have tended to have larger labor supply elasticities than their spouses because they were the secondary earners
in a couple. However, those elasticities have fallen sharply in recent decades-a decline that has been attributed to greater labor force

participation rates and increased career orientation among married women. Indeed, a growing share of wives earn more than their husbands,
raising the question whether a person s sex or relative earnings is the relevant factor affecting the sensitivity of participation to wage and tax
rates. In this book, we use administrative data to examine whether women or lower-earning spouses have larger labor supply elasticities. We
present descriptive evidence on the share of women who are the primary earner and the frequency of transitions into and out of employment
by sex and relative earings. We find that lower earning spouses are more likely to start and stop working than women, except when a couple
starts a family. We then model an individual s work decision using a dynamic probit model to isolate the labor supply response to changes in
tax rates. We estimate that the participation elasticity with respect to the net-of-tax rate of the secondary earner-the spouse who typically has
lower earnings-is about 0.03, slightly higher than that for women, though both of these overall elasticities are small. Participation elasticities
with respect to income for both women and secondary eamers are effectively zero. Our estimates are robust to several alternative models,
including alternative specifications of secondary earner.
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