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% Tax expenditures-special credits, deductions, and other tax provisions that reduce taxpayers tax liabilities-represent a substantial federal
commitment. If Treasury s estimates are summed, an estimated $1.23 trillion in federal revenue was forgone from the 169 tax expenditures
reported for fiscal year 2015, an amount comparable to discretionary spending. Tax expenditures are often aimed at policy goals similar to
those of federal spending programs. GAO was asked to identify the extent to which tax expenditures are incorporated into federal budget
processes. This report (1) compares the treatment of tax expenditures and other spending in federal budgeting processes; (2) evaluates the
extent to which OMB and agencies have identified tax expenditures contributions to agency goals; and (3) examines options to further
incorporate tax expenditures in federal budgeting processes. To address these objectives, GAO reviewed agency budget documents, OMB
guidance, prior GAO reports, and performance plans and reports available as of January 2016 for all 24 CFO Act agencies. GAO also held a
roundtable discussion with budget and tax experts to examine options for further incorporating tax expenditures into budgeting processes.
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