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Subject: Wages -- United States. Excerpt: . . . 13 3 with at least a one-quarter lag. Therefore, the first experimental ECEC introduces jobs into its
calculation more quickly than the published estimates. However, the estimates for the unemployment rate coefficients do not change much. A
more radical experimental ECEC uses the quarter of overlap between exiting and replacement quotes to smooth the transition to the
replacement quotes. Assume that, after accounting for sampling variation, the difference in compensation between the incoming and
outgoing jobs in the overlap quarter represents bias that has accumulated in the outgoing panel. Assume further that this bias accumulates at
a constant rate as the panel ages. Compensation in previous quarters can then be adjusted by the bias estimate. This adjustment smoothes
the transition to the replacement jobs, and it also helps to account for the lack of representativeness of the sample due to its infrequent
replenishment. Table 2 shows estimates for the unemployment rate coefficient after this experimental ECEC replaces the standard ECEC.
Because the adjustment for the bias becomes available only after the jobs rotate out of the sample, the time period runs only through June
1994. Even though the time period is shorter, the standard errors for the coefficient estimates are smaller than in Table 1, which likely results
from the smoother ECEC series. Consequently, the coefficient estimates when the log difference in benefits is the dependent variable become
statistically significant. For wages and salaries, the magnitude of the coefficient estimates is smaller in Table 2 than Table 1. However, this 3
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