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HARVARD UNIVERSITY PRESS, United States, 2011. Paperback. Condition: New. New ed.. Lang uag e: Eng lish . Brand New Book. The financial and
economic crisis that beg an in 2008 is the most alarming  of our lifetime because of the warp-speed at which it is occurring . How could it have
happened, especially aDer all that we ve learned from the Great Depression? Why wasn t it anticipated so that remedial steps could be taken to
avoid or mitig ate it? What can be done to reverse a slide into a full-blown depression? And why have the responses to date of the g overnment
and the economics profession been so lackluster? Richard Posner presents a concise and non-technical examination of this mother of all
financial disasters and of the, as yet, stumbling  eGorts to cope with it. No previous acquaintance on the part of the reader with
macroeconomics or the theory of finance is presupposed. This is a book for intellig ent g eneralists that will interest specialists as well. Among
the facts and causes Posner identifies are: excess saving s flowing  in from Asia and the reckless lowering  of interest rates by the Federal
Reserve Board; the relation between executive compensation, short-term profit g oals, and risky lending ; the housing  bubble fuelled by low
interest rates, ag g ressive mortg ag e marketing , and loose reg ulations; the low saving s rate of American people; and, the hig hly leverag ed
balance sheets of larg e financial institutions. Posner analyzes the two basic remedial approaches to the crisis, which correspond to the two
theories of the cause of the Great Depression: the monetarist - that the Federal Reserve Board allowed the money supply to shrink, thus failing
to prevent a disastrous deflation - and the Keynesian - that the depression was the product of a credit bing e in the 1920 s, a stock-market
crash, and the ensuing  downward spiral...
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