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This paper reviews the quantitative methods developed at selected authorities for stress testing
credit risk, focusing  in particular on the methods used to link macroeconomic drivers of stress
with bank-specific measures of credit risk (macro stress test). Authorities with a mandate for
financial stability are particularly interested in quantifying  the macro-to-micro linkag es and have
developed specific modeling  expertise in this field. Stress testing  credit risk is also an essential
element of the Basel II framework, and some stress-testing  requirements of Basel II are
formulated by making  explicit reference to the economic cycle. The paper hig hlig hts recent
developments in macro stress testing  and details a number of methodolog ical challeng es that
may be useful for supervisors in their review process of banks models as required by Basel II. It
also contributes to the ong oing  macroprudential research efforts to integ rate macroeconomic
oversig ht and prudential supervision, for early detection of key vulnerabilities and assessment
of macro-financial linkag es.
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If you need to adding  benefit, a must buy book. It is packed with wisdom and knowledg e I am just eDortlessly could g et a pleasure of reading  a
written publication.
-- Le a  Le g ro s  V        

This book will not be straig htforward to start on studying  but really fun to read. it absolutely was writtern really flawlessly and helpful. You can expect
to like just how the writer write this publication.
-- Gle nna  Go ld ne r      
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