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In tern ati on al  Fi n an ce Di scussi on  Pap ers: A sset            
Return s wi th  Earn i n gs Man agem en t        

By Bo Sun

Bibliog ov, United States, 2013. Paperback. Book Condition: New. 246 x 189 mm. Lang uag e:
Eng lish . Brand New Book ***** Print on Demand *****.The paper investig ates stock return
dynamics in an environment where executives have an incentive to maximize their
compensation by artificially inflating  earning s. A principal-ag ent model with financial reporting
and manag erial effort is embedded in a Lucas asset-pricing  model with periodic revelations of
the firm s underlying  profitability. The return process g enerated from the model is consistent
with a rang e of financial anomalies observed in the return data: volatility clustering , asymmetric
volatility, and increased idiosyncratic volatility. The calibration results further indicate that
earning s manag ement by individual firms does not only deliver the observed features in their
own stocks, but can also be strong  enoug h to g enerate market-wide patterns.
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R e vie ws  

These kinds of publication is everything  and g ot me to looking  ahead of time and much more. it absolutely was writtern extremely completely and
valuable. Your way of life period is g oing  to be enhance when you full looking  over this ebook.
-- Dr. Le s s ie  Murphy IV       

A must buy book if you need to adding  benefit. This is for anyone who statte that there had not been a well worth reading  throug h. Its been desig ned
in an exceptionally straig htforward way which is simply rig ht after i finished reading  this book where basically chang ed me, chang e the way i think.
-- Ad rie n R o be l      
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