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Createspace. Paperback. Book Condition: New. This item is printed on demand. Paperback. 36 pag es. Dimensions: 11.0in. x 8.5in. x 0.1in.The U.
S. g overnment uses federal credit (direct loans and loan g uarantees) to allocate financial capital to a rang e of areas, including  home
ownership, hig her education, small business, ag riculture, and energ y. At the end of FY2011, outstanding  federal credit totaled 2. 9 trillion. This
report explains the budg etary treatment of federal credit, examines proposed reforms, and describes relevant bills introduced in the 112th
Cong ress. Title V of the Omnibus Budg et Reconciliation Act of 1990 (P. L. 101-508), the Federal Credit Reform Act of 1990 or FCRA, chang ed how
the unified budg et reports the cost of federal credit activities (i. e. , federal direct loans and loan g uarantees) to an accrual basis beg inning  in
1992. Before FY1992, for a g iven fiscal year, the budg etary cost of a new direct loan or loan g uarantee was the net cash flow for that fiscal year.
This cash flow measure did not accurately reflect the cost of a loan or loan g uarantee, which is its subsidy cost over the entire life of the loan or
loan g uarantee, that is, its accrual cost. Beg inning  with FY1992, FCRA required that the reported budg etary cost of a credit prog ram equal the
estimated subsidy costs at the time the credit is provided. The FCRA defines the subsidy cost as the estimated long -term cost to the
g overnment of a direct loan or a loan g uarantee, calculated on a net present value basis, excluding  administrative costs. This arg uably places
the cost of federal credit prog rams on a budg etary basis equivalent to other federal outlays. Because the subsidy costs of discretionary credit
prog rams (such as the business loan prog rams of the Small Business Administration and the loan g uarantee prog rams of the Export-Import
Bank)...
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