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How do al tern ati ve ex ch an ge rate regi m es       
op erate an d h ow can  th ey be i den ti f i ed?         

By Malte Vieth

GRIN Verlag  Apr 2014, 2014. Taschenbuch. Book Condition: Neu. 210x148x2 mm. This item is
printed on demand - Print on Demand Neuware - Seminar paper from the year 2013 in the
subject Economics - Foreig n Trade Theory, Trade Policy, g rade: 1,7, Johannes Gutenberg
University Mainz, course: Seminar International Economic Policy, lang uag e: Eng lish, abstract:
The choice of the exchang e rate reg ime is essentially for a country. According  to the impossible
trinity principle a country desires a fixed exchang e rate, an autonomous monetary policy and
full capital mobility simultaneously. Unfortunately only two features at the same time can be
realized. A fixed exchang e rate has two major benefits compared to a floating  exchang e rate. If
stable it makes the trade of g oods and assets between countries easier and less costly.
Additionally a fixed exchang e rate may improve monetary policy discipline as expansionary
monetary policy is less available to maintain a fixed exchang e rate. This may lead to a lower
inflation rate in the long  run. But the major disadvantag e is that a fixed exchang e rate reg ime
removes the possibility to use monetary policy in a flexible way to deal with recessions (Abel,
Bernanke and Croushore, 2011). Therefore many countries choose an exchang e...
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Merely no words to spell out. I am quite late in start reading  this one, but better then never. I am happy to explain how this is actually the very best
publication we have g o throug h within my personal daily life and can be he best ebook for at any time.
-- Althe a  C hris tia ns e n        

It is really an remarkable ebook that we actually have ever read throug h. I actually have study and i also am confident that i am g oing  to g onna study
once more yet ag ain in the foreseeable future. It is extremely difficult to leave it before concluding , once you beg in to read the book.
-- Ewe ll R e m pe l      
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