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***** Each year, the DOD spends billions on large space acquisition programs, which have in the past experienced cost and schedule overruns
and increased technical risk. At present, though, the worst of these problems may be over, and programs long troubled are finally being
launched. Challenges persist, but they are less significant than they were. With today s fiscal constraints, however, DOD must find ways to keep
its new major space acquisitions on track, as operating in space is expensive and DOD is still replenishing legacy programs like missile
warning, protected communications, and environmental monitoring. Significant barriers exist to ensuring such investments are optimized. To
address the progress DOD has made this year, this testimony will focus on (1) the current status of space system acquisitions; (2) results of
GAO s space-related reviews this past year; (3) actions taken to address DOD space acquisition problems; and (4) remaining challenges that
stand in the way of DOD fully realizing the benefits of satellite acquisition improvements. This testimony is based on previously issued GAO
products as well as analysis of DOD funding estimates. GAO does not make recommendations in this testimony. However, in previous reports
GAO has generally recommended that DOD adopt best practices for developing space systems such as separating technology development
from product.
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