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Demand *****.Excerpt from Synopsis of Chilian Statistics for 1878-1879, Vol. 1 The g overnment of that Republic, disreg arding  claims of
unquestionable justice, asserted by Chili, endeavored to enforce a law of its Leg islature, under which was imposed a tax of ten cents on the
dollar for every hundred-weig ht of saltpetre exported from the port of Antofag asta. This tax virtually annulled the treaty of 1874, the third in
order of those which Chili had concluded with Bolivia, having  always in view the amicable settlement of the questions between the two
countries. Because the paramount object of that treaty was chiefly to protect, in the territory ceded by Chili to Bolivia, Chilian capital and
business, ag ainst taxes which did not exist at the date of said treaty. The new taxes would be calculated to destroy that protection, and defeat
all the benefits reserved to Chili for the valuable concessions she had made to Bolivia. The g overnment of Chili made known to Bolivia, on the
8th of November, 1878, the true import of the question, and informed that g overnment what would be the immediate and principal
consequence of the enforcement of the new Bolivian law; that the treaty would thus be abrog ated, and Bolivia would have to assume the
responsibility of a rupture; and Chili would be justified in restoring  matters to their condition previous to the conclusion of the treaty between
the two countries. Bolivia, without stopping , even for a moment, the haste and violence of its proceeding s, advanced the idea of an
arbitration, which Chili accepted at once, provided the execution of the new law which produced the conflict, should be suspended. But
Bolivia, declining  this form of solution, immediately,...
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