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Princeton University Press, United States, 2016. Hardback. Condition: New. Lang uag e: Eng lish . Brand New Book. Quantal Response
Equilibrium presents a stochastic theory of g ames that unites probabilistic choice models developed in psycholog y and statistics with the
Nash equilibrium approach of classical g ame theory. Nash equilibrium assumes precise and perfect decision making  in g ames, but human
behavior is inherently stochastic and people realize that the behavior of others is not perfectly predictable. In contrast, QRE models choice
behavior as probabilistic and extends classical g ame theory into a more realistic and useful framework with broad applications for economics,
political science, manag ement, and other social sciences. Quantal Response Equilibrium spans the rang e from basic theoretical foundations
to examples of how the principles yield useful predictions and insig hts in strateg ic setting s, including  voting , barg aining , auctions, public
g oods provision, and more. The approach provides a natural framework for estimating  the eDects of behavioral factors like altruism,
reciprocity, risk aversion, judg ment fallacies, and impatience. New theoretical results push the frontiers of models that include heterog eneity,
learning , and well-specified behavioral modifications of rational choice and rational expectations. The empirical relevance of the theory is
enhanced by discussion of data from controlled laboratory experiments, along  with a detailed users g uide for estimation techniques. Quantal
Response Equilibrium makes pioneering  g ame-theoretic methods and interdisciplinary applications available to a wide audience.
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